ifA^T o Ato -q^o-33004/99 


REGD. NO. D. L.-33004/99 





MRcf^ 

(The (Baxette of ,3nclia 

■2IXJIUIIJ III ' 




smom 

EXTRAORDINARY 

wr ii-33tr? (i) 

PART II—Section 3—Sub-section (0 

UlffcWiTT A yctil^Trt 
PUBLISHED BY AUTHORITY 


A. 465] 
No. 465] 


4|*WftWH , 3TOR 20, 2009/3TTWT 29, 1931 
NEW DELHI, THURSDAY, AUGUST 20, 2009/SRAVANA 29, 1931 


T^rtaTT, xrtf TFTTO 

TBTtTOT RTSI ^>t 

tftrr (Taftftm w 3rf*t?R th* 
krafroT) f^nr, 1997 ^ fftw 6 aftnfa ] 
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2005- 06 

2006- 07 

2007- 08 

2008- 09 

2009- 10 



: -dcMK "97 3TFTRT HHmI<2W 

’Fllf :— 

rTTf^T-1 

TJjrT % 
15% 

12.5% 

10 % 

7.5% 

7.5% 

3TRTrT : feKPffa STFTTcfi 3 

7 ^ 3TFFTT TJcRT 3 

t I ^ 2005-06 ^ 2009-10 (1^, 2009 
ifrST ^ 31PM t I 

• 31PM ^ 3MTSf -q^ -f^R fTO ^1 TST t 
5-06, 2006-07 7T*JT 2007-08 ^ 3fc 
TOte ^R^cfF TT#tf ^ c,, w r^ TTiftr^r 
^ "TIPT TJ^RT fro 7 FTT T? I 
d l f^cH -2 


rRTTcf TfRT 

(4. ^0 

2005- 06 

2006- 07 
T 2007-08 ^ 

W 

sfpPT PTftFF 


+IPci 

(?./tai) 


fT 2009 

34387 14.39 

^TTf 2009 

25,866 12.45 

Titer : 2007-08 7RT teteftefta^ TT^TT^^- 3TFp£, 

3T^T, 2008, Tp, 2009 eFF 3TTf^3TTfq^T ^ 3?p 

^nf, 2009 ^ fteq; tet^M ^ tot? 4 * 

4><HI T? 1 

TMTcR cTFFTT TT^fe 3TRTTrT : 3c9KH 37T rfTHT 

3IFTFT 3 effe ^ t 3?te ^ «Fo«b7 srffeTTOT 13.93% ^ 

r? PiMfcif<2ici ^ irt "smi ^ i 


dl fed 4)1-3 

arafa 

MKCiIm 3CHi'v1 ^f>t pci'll 


F 37PM ^RT f?TTTT 


[ 37FM/( STPM-TrT^TPR) ] 

2005-06 

212 

2006-07 

5.43 

2007-08 

5.76 

2008-09 

7.47 

2009-10 

(wttemt) 

13.93 


s. ^Mr §rf<T tit Tnftr arfcT crt 7?rr7T .- 
3 3pjd*r tot 1far chirw«6 Titer ^ Tf^i% sTPttef ■gm 
^ilk* TfteT -% dc^K^T ^ Tftftr site rrf t site if^ 
^ ^T73cT7T TWT f I ^ *f[ cp£ f f^ 

TT^facT 3TRTT7T '37T ^tepT TT Fl 7^ t f^TTT ^facT TT WT 

fapT 3lk TfMte SlfrT cT^TI *T7^ T %T? %q ^TIH fq; 

^ ^T^ TOT 3^377^ 14stf TOT I 
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2005-06 

754 

4.94 

14.14 

■ - 

- 

- 

2006-0? 

859 

5.01 

15.40 

- 

- 

- 

2007-08 

915 

4.40 

14.59 

-■ 

- 

- 

3T^eT ’08 

1,022 

4.38 

14.45 

550-560 

420-440 

365-387 

’08 

1,028 

4.66 

19.08 

580-600 

465-485 

420-450 

’08 

1,021 

4.61 

13.66 

- 

- 

- 

^rrf ’08 

1,029 

4.59 

21.09 

830-850 

620-650 

500-550 

37W ’08 

1,126 

4.71 

13.69 

830-850 

700-740 

580-635 

’08 

1,161 

4.78 

15.02 

830-850 

710-750 

490-580 

3^RJSR '08 

1258 

4.69 

16.48 

830-850 

710-750 

450-470 

WT '08 

1,314 

4.76 

- 

830-850 

620-650 

400-470 

’08 

1 333 

4.77 

- 

830-850 

600-640 

400-470 

^R^ft ’09 

1,371 

4.81 

13.54 

830-850 

600-640 * 

360-450 

wtfr ’o9 

1261 

4.84 

14.44 

820-850 

600-640 

310-390 

’09 

1254 

4.86 

14.30 

775-810 

540-560 

200-310 

3^fa ’09 

1,187 

4.58 

15.18 

225-325 

200-250 ‘ 

200-250 

^ ’09 

1,175 

4.76 

13.93 

130-160 

170-200 

200-240 

^ ’09 

1,184 

4.76 

14.39 

90-110 

90-120 

170-200 

’09 

1205 

4.76 

12.45 

35-75 

50-60 

130-150 


"dhT ; ^T, ^ ?Rni fa. I 


(^) m*m%m : ^rr fcmr^ 

2006-07 3 60.03% ^ TO5? 2007-08 62.04% 

^ 2008-09 3 W3X 60.79% afa 2009-10 ^P\ 3T«m 
$ 58.16% fl W # 2005-06 ^ f I 


fnfcTSRT-5 



^rf tm 

2005-06 

61.98 

2006-07 

60.03 

2007-08 

62.04 

2008-09 

60.79 

2009-10 

58.16 


(T3T) foisbl : <scjV( dcMI'VI 
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^ ^ “FT t ^Tlfa faRfafafl cTl%^T 

fMM ^cTT f I 
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dcMKi 
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^ 3TT^R 







2005-06 

1335219 

1167992 

827581 

2006-07 

1474482 

1274675 

885142 

2007-08 

1548238 

1410014 

960512 

2008-09 

1660954 

1459169 

1009732 

2009-10 

440883 

376491 

256423 
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(F) :F^2009-10Fr[FFFfeT^^' 

SFTcTT ^ftIf ftfr 85.79% ^ FFT t ^T i 

■^nf^ f^iHRrif^STT otHn*t>i 7^ slcu ^ : 

ciifHehl-7 


STFfa 

STFcTT ^FFlF 

2005-06 

97.07 

2006-07 

92.45 

2007-08 

89.31 

200809 

86.24 

2009-10 (F 

fiFWt) 85.79 

(F)F^ 
fFFFS 3F^F> F 
•JFTF^FF^ ■ 

^ 3F[TtF feU f % 3TTFIR Fife 3 

JTFRF TTFT fefi 3 F^ft FR^t ^ FFTF 3fe 


Fffe* F?t WW 
Tf q plfe t feT 
<m$T u l ^ "elk 


; ^ wm 3 fff! Ffetf 

1? I 5Kt ’33FTT FFT Midi 


‘roflt/loss (Rs/MT) Index 


i 

’NT 

P 

i 

j 

.| 

r 1 

~t" i 

j 

i 

yi 

:°1 2 

it 

i 

^ j 


■ Prefit/loss (Rs/MT) index 


6. F^ ckM l fe' 3 +ir«* TfteT ^ 3TFTT?if FT 7#TFT 

7^ cfe FT fell it ^FRTff FfFTF FT^t FTFFf 

FftfefNf, ftft^ F^fe FPft, ^ ^T5R 

3FTfe T^FIF TJRT W^FR^ FU Ft 3T5TtH fell t I 

7. FRT 3Tk^RFTI 

FFT t % FlfWFi Tfe ^ TTFfe STIF^T 3 FFFfOT 
F> l Pu» ~ TT^T # <JA!Tfe‘ ^ FFfT ^ T# t/FFlT 

SjfcT FTT 7SFTT ^cFF ^t TFT 'tl fl^-HR, 7JFFI ^ Ffe 
FTF 7J^ m> 7^ F>T fefa Rrm FIT 1? I 

8 . FF77 fFTO #1T f'RFftlfed F^FT^F TpFFI Ft 
FRte 7t30feF7t STCfa ^ ’fe sfe femf 3 W FRT 
TT^tFfF 

FT R=c^k 15RTt FfT 7TF> I 

HSlfH^TFT (T^FR?) 

FIf Fft 1w FF?, 


8. TIFF 
<TRtn^30^ 
Tfett Tfifr 
TF FT 1FFTT ' 


FT^ FlT fTTf Flfel W, ^RT tTRf, 

Ffaf FIMid, 

Fffe#-I10001 

FTTtf 

M%FF : 23741542,23741537 

|-F7T : dgsafeguards@nic. in 

9. 7TFTF fed<44 FtfNf F>t 3RRT 3 Ft %^T W 

TF t I 

10. WF 3 tMFF FTtf 3FT FTZf, ^ Tr^r f?FF5 FTE? 
<£ 7?F ^ felTT fe^ ^ Fft t, 3TFFT 3^F FTp 
FR TTFRft t fe TJFFT Fft FTTItF 3 21 IFF Ft FtTTT 
Ffe^TFT (7#TTF) ^ FTTT FfF *JHT FT%F I 

[FRF. 2211/47/09] 

FFlF FFTFF, F^rd^TFT (T#FTF) 

D1RECTORARE GENERAL OF SAFEGUARDS, 
CUSTOMS AND CENTRAL EXCISE 

NOTICE OF INITIATION OF A SAFEGUARD 
INVESTIGATION 

[Under Rule 6 of the Customs Tariff (Identification and 

Assessment of Safeguard Duty) Rules, 1997] 

New Delhi, the 20th August, 2009 

Sub: Initiation of safeguard investigation concerning 

Imports of Caustic Soda into India. 

G. S.R 592(E). —An application has been filed before 
me under Rule 5 of the Customs Tariff (Identification and 
Assessment of Safeguard Duty) Rules, 1997 by Alkali 
Manufacturers Association of India (AMAI) for imposition 
of Safeguard Duty on imports of Caustic Soda into India to 
protect the domestic producers of Caustic Soda against 
serious injury/threat of serious injury caused by the 
increased imports of Caustic Soda into India. 

Domestic Industry: The application has been filed 
by Alkali Manufacturers Association of India (AMAI), 
3rd Floor, Pankaj Chambers, Preet Vihar Commercial 
Complex, Vikas Marg, New Delhi-110092 for imposition of 
Safeguard Duty on Imports of Caustic Soda. The applicant 
has disclosed the data of certain companies who constitute 
35% of Indian production. They have also contended that 
‘major’ does not mean more than 50%. In support of their 
contention they have referred to Report of the Panel in the 
matter of Argentina Definitive Anti-Dumping Duties on 
Poultry from Brazil. However, without going into legality 
of the contention made by the applicant, it has been 
considered prudent to consider the following thirteen 
manufacturing units of Caustic Soda as domestic industry, 
which constitute more than 65% of the total domestic 
production of India. These units are : 
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(i) M/s. Punjab Alkalies & Chemicals Ltd. (Unit 
I & II), Nangal Una Road, Naya Nangal, Distt. 
Ropar, Punjab. 

(ii) M's. Si el Chemical Complex ( A unit of Mawana 
Sugars Ltd.),Vill. Khadauli, Charatrampur, 
Rajpura, Distt.- Patiala. 

(iii) M/s. Grasim Industries Ltd., Chemical Division, 
P.O. -Birlagram, Nagda (M.P.). 

(iv) M/s. Gujarat Alkalies, and Chemicals Ltd., 
Dahej, P.O.-Dahej, Ta-Vagra, Distt.-Bharuch. 

(v) M/s. Gujrat Alkalies and Chemicals Ltd.,Baroda, 
P.O. Petrochemcials, Ranoli, Baroda- 391346. 

(vi) DCM Shriram, Shriram Fertiliser & Chemicals, 
A Unit of DSCL, Kota. 

(vii) Shriram Alkali & Chemicals, 749, GIDC 
Indl. Estate, Jhagadia, Distt. Bharuch, 
Gujarat-393 110 

(viii) M/s. Reliance Industries, Ltd., Dahej, Dahej 
Mfg. Div. P.O.-Dahej, Distt.-Bharuch, 
Gujarat-392130. 

(ix) M/s. DCW Ltd., Sahupuram, Distt.-Tuticorin 

(x) Indian Rayon, A unit of Aditya Birla, Nuvo 
Ltd., Junagarh - Veraval Road, Viraval, Distt. - 
Junagarh, PIN - 362012. 

(xi) M/s. Gujrat Fluoro Chemicals Ltd., Plot No. 

12-A, GIDC, Industrial Area, Dahej, Bharuch - 
Gujarat 

(xii) M's. Kannoria Chemicals & Industries Ltd., 
P.O. - Renukot - 231217, Distt. - Sonebhadra. 

(xiii) Aditya Birla Chemicals (I) Ltd., (formerly 
M/s. Bihar Caustic & Chemicals), Garhwa Road, 
At & P.O. Rehla, Distt. Palamu (Jharkhand). 

3. Product Involved: The applicants have alleged 
serious injury caused to the domestic producers by the 
increased imports of “Sodium Hydroxide also known as 
Caustic Soda in lye form” into India. Caustic Soda is 
classified under sub-heading No. 2815 of Schedule I of the 
Customs Tariff Act, 1975. Caustic Soda is chemi cally known 
as NaOH. Caustic Soda is a soapy, strongly alkaline 
odorless liquid widely used in diverse industrial sectors, 
either as a raw material or as an auxiliary chemical. It is used 
in manufacture of pulp and paper, newsprint, viscose yam, 
staple fiber, aluminum, cotton etc. Indian industry is 
producing Caustic Soda using only two technologies viz. 
Mercury Cell technology and Membrane Cell technology. 

4. Import Duty: The import duty on the product is 
provided in Table below: 

~6oJlM <htje9-Z 


TABLE-1 


Year 

Basic Duty % 

2005-06 


15% 


2006-07 


12.5% 


2007-08 


10 % 


2008-09 


7.5% 


2009-10 


7.5% 


5. Increased Imports: The imports of the product 

under consideration have shown an increasing trend in 
absolute terms as well as compared to the domestic market 
size. The imports of Caustic Soda during 2005-06 to 2009-10 
(upto July, 2009) are as under. As the imports figures of 
2009-10 are also being considered, the average monthly 
imports for the year 2005-06,2006-07 and 2007-08 has been 
used for comparison with the actual monthly import data 

of the subsequent months. 




TABLE-2 



Period 

Quantity Import 

Price 


(MI) 


(Rs./Kg.) 

Average 

Monthly in 
case of 

2005- 06, 

2006- 07 
& 2007-08 

2005-06 

3499 


14.14 

2006-07 

9558 


15.40 

2007-08 

11018 


14.59 

April ’08 

18,620 


14.45 

May ’08 

17,949 


19.08 

June’08 

22,611 


13.66 

July’08 

2,082 


21.09 

August ’08 

30,792 


13.69 

September ’08 

6,058 


15.02 

October ’08 

6,062 


16.48 

November ’08 

0 


— 

December ’08 

0 


— 

January ’09 

13,815 


13.54 

February ’09 

37,456 


14.44 

March ’09 

22,066 


1430 

April’09 

33,177 


15.18 

May ’09 

. 21,564 


16.40 

June’09 

34387 


14.39 

July’09 

25,866 


12.45 


Source: DGCI&S data till 2007-08, IBIS Data from 
April ’08-June ’09 and DOV data for July ’09 as provided 
by the applicants. 


Increased import relative to production: The import 
has also increased relative to production and increased to 
the maximum of 13.93% as apparent from the Table below: 
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TABLE-3 


6 . Serious Injury or Threat of Serious injury: The 

Period 

Share of Import relative to 

domestic industries have submitted that increased imports 


Indian Production 

of Caustic Soda have caused and are threatening to cause 


[import/(import + production)] 

serious 

injury to the domestic producers of Caustic Soda. 

2005-06 

2.12 


They have also contended that the increased imports are 

2006-07 

5.43 


at a price at which it is not possible to produce and sell 

2007-08 

5.76 


without incurring losses and suffering serious injury as 

2008-09 

7.47 


well as 

irreparable damage. The data provided by the 

2009-10 (1st 

qtr.) 13.93 


applicants are as follows: 





TABLE-4 




Period 

Average 

Average 

Import 

International Prices for Export 


Price of 

Electricity 

Price 


(inUSS) 



Salt 

Charges 






a 

b 

c 

d 

e 

f 


(Rs./MT) 

(Rs./Kwh) 

(Rs./Kg) 

North 

Europe 

Asia 





America 



2005-06 

754 

4.94 

14.14 

— 

— 

— 

2006-07 

859 

5.01 

15.40 

— 

— 

— 

2007-08 

915 

4.40 

14.59 

— 

— 

— 

April ’08 

1,022 

4.38 

14.45 

550-560 

420440 

365-387 

May ’08 

1,028 

4.66 

19.08 

580-600 

465485 

420450 

June’08 

1,021 

4.61 

13.66 

— 

— 

— 

July ’08 

1,029 

4.59 

21.09 

830-850 

620-650 

500-550 

August ’08 

1,126 

4.71 

13.69 

830-850 

700-740 

580-635 

September ’08 

1,161 

4.78 

15.02 

830-850 

710-750 

490-580 

October ’08 

1,258 

4.69 

16.48 

830-850 

710-750 

450470 

November ’08 

1314 

4.76 

— 

830-850 

620-650 

400470 

December ’08 

1333 

4.77 

— 

830-850 

600-640 

400470 

January ’09 

1371 

4.81 

13.54 

830-850 

600-640 

360450 

February’09 

1,361 

4.84 

14.44 

820-850 

600-640 

310-390 

March ’09 

1,354 

4.86 

14.30 

775-810 

540-560 

200-310 

April ’09 

1,187 

4.58 

15.18 

225-325 

200-250 

200250 

May ’09 

1,175 

4.76 . 

13.93 

130-160 

170-200 

200240 

June’09 

1,184 

4.76 

14.39 

90-110 

90-120 

170200 

July ’09 

1,205 

4.76 

12.45 

35-75 

50-60 

130150 

SOURCE: a, b: 

ind c - domestic industry; d, e and f- Harriman Chemsult Ltd. 







TABLE-5 


(a) Market Sb 

are: The market share of domestic industr 

Period 

Share of Domestic Industry in 

had gone up 

to 62.04% in 2007-08 from 60.03% in 2006-07 

2005-06 


61.98 


but fell dov 

m to 60.79% in 2008-09 and 58.16% in the 

20064)7 


60.03 


first quarte 

r of 2009-10, which is the minimum since 

2007-08 


62.04 





2008-09 


60.79 


ZvAaHJO. 



2009-10 (1st qtr.) 

58.16 
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(b) Production and Sales: The production and sales of 
Domestic industry have shown slight growth, but 
the growth is much less than the growth of the size 
of domestic market, as apparent from the table 
below. 


TABLE-6 


Period 

Total Size of Production 

domestic 

market (DMT) 

Sales 

2005-06 

1335219 

1167992 

827581 

2006-07 

1474482 

1274675 

885142 

2007-08 

1548238 

1410014 

960512 

2008-09 

1660954 

1459169 

1009732 

2009-10 (1st qtr.) 

440883 

376491 

256423 


(c) Capacity Utilization : The capacity utilization has 
gone down to 85.79% during first quarter 2009-10, 
which is the minimum as apparent from the table 


below. 

TABLE-7 

Period Capacity Utilization 

2005- 06 

2006- 07 

2007- 08 

2008- 09 

2009-10 (1 st qtr.) 

(d) The domestic industry has submitted that with the 
fall in import prices, they have correspondingly 
adjusted their prices in an effort to retain their 
customers instead of cutting in the productions and 
sales, as a short-term measure even though it is 
leading to losses. The indexed losses incurred by 
M/s. GACL as an example is as follows: 


r 


Profit/loss (Rs/MT) Index 



6 . The domestic producers have requested for 
imposition of Safeguard Duty on Imports of Caustic Soda. 
They have also requested for an immediate imposition of 
Provisional Safeguard Duty in the light of critical 
circumstances leading to damage which will be difficult to 
repair. 

7. The application and information received have 
been examined and it is found that prima facie increased 
imports of Caustic Soda are causing /threatening to cause 
serious injury to the domestic producers of Caustic Soda. 
Accordingly, it has been decided to initiate an investigation 
through this notice. 

8 . All interested parties may make their views known 
within a period of 3 0 days from the date of this notice to the 
address below so that the same may be considered in final 
determination that may be made by the Director General' 

The Director General (Safeguards) 

Customs & Central Excise, 

Bhai Vir Singh Sahitya Sadan: 2nd Floor, 

Bhai Vir Singh Marg, Gole Market 

New Delhi-110001 

INDIA. 

Telefax: 23741 M2/237 h 1337 
E-mail • dgsafeguards©ri;.in 

9. All known interested parties are also being 
addressed separately. 

10. Any other party to the investigation who wishes 
to be considered as an interested party may submit its 
request so as to reach the Director General (Safeguards) 
within 21 days from the date of this notice. 

[F.No. D-22011/47/09] 
PRAVEEN MAHAJAN, Director General (Safeguards) 
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